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Trust Fund Policy 
 

The Association shall establish a Litigation Trust Fund, and a Replacement & Repair 
Trust Fund, hereafter “R&R Trust Fund” and to provide funding for the future needs of 
the Association.  The Association shall establish a separate bank account for each trust 
fund and provide a monthly financial report, available to the Membership, indicating the status 
of the Trust Funds.  
 
1. PURPOSE.  The purpose of the Litigation Trust Fund is to guarantee secure 

funding is available to defend the Association in the event of a lawsuit.  

A. Limitations:  
1. The Litigation Trust Fund is only to be used defend the Board of Directors, Officers, and 
other Association Members indemnified by the Association against legal actions.   
2. The Litigation Trust Fund is to pay all the reasonable attorney fees, court fees, litigation 
expenses, mediated judgments, or court ordered judgments levied against the Association or 
indemnified parties.   
3. The Litigation Trust Fund is not to pay for the day-to-day attorney or legal fees of the 
Association.  
4. The Board of Directors shall not have the authority to borrow from the Litigation Trust 
Fund.  
5. To remove funds from Litigation Trust Fund for any other purpose, other attorney fees, 
court fees, litigation expenses, mediated judgments, or court ordered judgments levied against 
the Association or indemnified parties, shall require a majority vote of the membership 
present at an annual meeting or specially called meeting were a quorum of the total 
membership is in attendance.  
 
2. PURPOSE.  The purpose of the R&R Trust Fund is to guarantee secure funding 
will be available to replace and repair the major facilities and infrastructure assets 
owned by the Association.  A September 7, 2010 Reserve Study analyzed our existing 
assets and provided an estimated replacement schedule.  In addition, the Reserve Study 
suggested a reserve funding level required to meet the replacement of our major assets 
without a major special assessment at the time of the replacement. 

 
A. LIMITATION. 
1. All replacement and repairs to existing facilities and infrastructure shall be paid 
from the annual operating budget when the cost is nominal. 
2. The R&R Trust Fund can only be used to pay for replacement and repairs of 
existing facilities and infrastructure assets when the actual cost of replacement and 
repairs exceeds a nominal limit established by the Board.  
3. The R&R Trust Fund shall not be used to fund capital improvement projects.  








